PAID-UP 

OIL & GAS LEASE 1 2 4 4 7 3 3 " 

3/07- NY Lease No. ^ 

produced/origmatingwithk my formation, gob area. n^Z^^f^l^^^T?^ ^-hyolrxartons contained in, associated vrith, emitting fronCor 
hydrocarbon, underlying the land herein UaS SgeC^^i^^l^T^^^ ^^^'io.g^cca^^v^hyi^^^ncn. 
measure, and market production from the Le^Kfrom ^"Z^** JS^ " c °" v ™« «» " *• election, to explore for, develop, produce 

conduct Biophysical andXe*X^^« 

fiESCgJPTIQN. The Leasehold is located in the Town of Georgetown, in the County of Madison, the State of New York, and described as follows: 



Tax Map No. 194-1-1 

and is bounded formerly or currently as follows: 
On the North by lands of: E. Gantley 
On the East by lands of: D. Return* 
On the South by lands of: D. Haitian 
On the West by lands of: D. Haitian 



prescription, possession, reversion or unre^S^ 

requested by Lessee for a more complete or accurate clesmptioa of ^d^d ^ Lessor agrees to execute any supplemental instrument 

yf_/y^ A~ LEASE TERM. This . .ease shall remain in force for a primary term of Ave (5) years from 12 00 A.m4Jim* J, *j7 49 irW* - ^ , , r 

• .) open.t.ons are conducted on the leasehold or lands pooled/unhked therewith m search of oil, gas, or their ewtfhwT 7 
.Oawelldcemedbythe Lessee to be capable of production is lco*ed on the I^id « la^ 

• u.) oU or gas, or the* constituents, are product from the Leasehold or land, rx^led/unrtized therein, or 



\v) pics^nucu payments are made; o— > - 

tease, P«ESt^^ 

rb„ ., T ,w ;n n ~™* r - » ^ H m L um ma y .j iww i thu, o p f u i . to ^ t on rf mio L e ap, if u n u , b ufom 

prima*^ P ' dlt "-' UUt ' " MUl m " y b U I> ' tj Ut ' Loon i iB ™ ■H"— ^ " « f Lbmi T u rn d n. m n m mi* tlii u L u o um b ujuiH l Uio 

NO AUTOMAT IC TERMINATION OR FORFFTTI IR F, 

-hereto circumstance^ 

capable of production if it has the capacity to produce a Jmov^Z^^Z^^^ mechanisms set forth above. In connection therewith, <i) a well shall be deemedtobe 
mcluc(m & but notli^ted to, activities to dri 

repair a well or equipment on the Leasehold or any lands v^\ & d/uml^^^h!lTT , ^uT' d fP en r *™, P'«8 back in the same or different formation or 

work necessary ^d^cono^^ 
^sonablegapsmactiv^ 
thecal of Le^includmgm 

for conducting such activities) ^^ ^^^ ^^ 

received written notice of Lessor's demand «rfta£Sr^^ 
notice. ^^timelyrespondsU,^ 

tWs provision, this Lease shall continue m full forTand effect and no SlTa^ sr*U be deeu^to satisfy 

ether than claims for payments that rm^ 

ov^a^i^^ 

(B) Toi^ 8 ^^^ 

from the Leasehold. 

. o UVCT, °^^«°fI^.**ofc<^aRoy^ofthe«^ 
from the LeasehoId4ess tire c^ to hansporvt^^ revenue realized by Lessee for all gas and the constimentsmereof produced and marketed 

prodncticr.S ^^221^ P-Jtadd-d merewim that Lessee deems to be capable of 

until such ta-^-^eSldCor^^ 

this Lease shall remain to full force and effect to the same extern as payment o«oy^ 
fMayltaiialpaymemuMlsuchtit™ 

sltallhavetta^gZ^ork.suS "^Zy^^^Z^^^Zl"f ftSnX-in, Lessee 

IJrc^cmgfonnationorfrom.dnTererifc™^ 

t^Lease sh.,,«mf„U force ar^^ 

anydama^LZ^o^^ 

win*o.d.„y^yiTp^ 

<ta^con*leiupcJn^ord^ 

cnthenextbLnessiyisti^ 

wouid be otherwise due and payable hereunder to Lessor uS^^ chirn i S rully ^ ^ ^ ^ "^^^ 



f •T'- if^STt ^ «*"™*dg» »« and gas lease payments, in the fom, of rental, bonus and royalty, can vary dep^S3»SiS^ taS 
^^^^^^ 

^ fi|VERS^TO gjpR^GE, We io h« , e by M , ^ .m Ju i Ui m 4 f 

FQRCeSu rT ST i ^ ^ bind 1^ and Lessee and their hein, successors, and assigns. 

.^geSSSo^ 

See Addendum attached hereto and by reference made a part hereof: 

BF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE OR IF THE LFASF HA* rf™ 
t.™ THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCFT THFIFA«f tut 

oblSxonlaw WN£R MAY COMPEL A pursuant to 



™ tt 1 ™ 1,, ° IL AND GAS RIGHTS - NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY YOU 
i^tll™*!?™ T ° CANCEL THIS LEAS * WITHIN THREE BUSINESS DA YSAFTER EXECUTTON OF THE 
LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT IN OMERTflMNm ™ 
, L ^ E ; Y ° D MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORMPRO VUJ ED ZwmoZ 
LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN ^ THME^ySfIiTt^ 

EFFECTIVE™ ^ BE POS ™™» WITHIN THE THl^Y^NC^TION S^bS 

NOTICE OF CANCELLATION 

JAVE HEREBY CANCEL THIS LEASE. 
DATED: 



SIGNATURE^): 



THE PERSON PRESENTING THIS LEASE TO YOU IS H NOT □ A MEMBER OF THE AMERICAN ASSOriiTirw m 
PROFESSIONAL LANDMEN AND THEREFORE IS g KNOT DSV^TOAC^O^C^^W^V^Z 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF COOTUCT, A COPY OF ^ CODE O^oS? 
M « S J»"^ OTE »TOYOUWiraTHIS LEASE. frAimjC^™Sl« W^SS^SS^A^SS 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING mUNWUVVBranB 
^ASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DISPUTE, YOU MA Y INVOM) TTTO^^P^JTE 
™!°i UTIONMECHANISM OF ™ COM OF CONDUCT BY CONTACTING THE PERSON ORPERSONSMSkSaTED 
IN^HE CODE OF CONDUCT. THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AJSRE^UIMmMDER 
THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL BE^FF^? 
UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLAWON OF^TO L^ASE^PLICABLETO 
THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWTOG ^wSrTEN [ NOTTfIcaIS to 



IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 



Subscribing Witness 
Subscribing Witness 
Subscribing Witness 
Subscribing Witness 




(Seal) 



(Seal), 



(Seal)_ 
(Seal). 



Wfflhun G. Ouptn 



«*V Date of Execution /<y<J*?^ 0? 
Date of Execution. 
Date of Execution _ 
Date of Execution 



Documant prepared by: Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362-0070 

ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 



State of New York: 
County of t *V / * 

a, //UU 



. u „ — ^ "*=• ■ Notary Public h> and for said Staa, personally appeared Fnmk J. Schumad, the aubscribi™ 

~ tef ^»S^^»to„I.mpen < ^l y a^^ 

names(s) as a witness thereto. / i ^ . 

My commission expires *-3/'^ & f ^ ^ 



Signature / Notary Public ' ft /f S_ / 



Name / Notary Public (print) 



State of 

County of 
On 




JANET A RAYMER 
Notary Pubnc in the State of New York 
Appointed in Oneida County ^ 
My Commission Expires March 30__^j 
#04RA4801628 



/7 



before 



ACKNOWLEDGEMENT 



me, the undersigned, a Notary Public in and for said State, personally appeared 



— petSmaily kn °™ tOMeor Pn™* to me on the basis of satisfactory evidence to be the individual(s) whose nan***) is (arc) 



. , ■ i_ " ■ ™™«j^''™*^i"wuieinaiviauai^wnosenaine(s)is(are) 

.bscnbedtoftew^,^ 

the mdividuaKs), or the person upon behalf of which the individual( 8 ) acted, executed the instrument. 
My commission expires 

Signature / Notary Public 

Name / Notary Public (print) 



to Mason Dixon Energy, Inc., 10 1 Cambridge Place, Bridgeport, WV 26330. 



ADDENDUM 

Attached to and made part of this certain Oil and Gas Lease te\v\/(Jt/& / Jp> j?7 2 007 by and 

between, William G. Chapin and Jacqueline A. Chapin, his wife, as Lessor, and CHESAPEAKE APPALACHIA, LX.C, as 

All terms contained in this Addendum shall be controlling, and any condition or terms on the 
printed lease which are inconsistent with the terms herein shall be void. 



1) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations, Lessee and Lessor to mutually agree on all drill site, pipeline and access road locations 
consent not to be unreasonably withheld, delayed or conditioned by Lessor. 

2) Lessee shall construct or install all well sites, access roads and pipeline right-of-ways in a manner 
which would minimize any related soil erosion. Further, any related surface reclamation shall be done in a 
manner which restores said land as nearly to original contours as reasonably practical. 

3) Lessee agrees it will protect and save and keep Lessor harmless and indemnified against and from any 
penalty or damage or charges imposed for any violation of any laws or ordinances, whether occasioned by 
the neglect of Lessee or those holding under Lessee, and Lessee will at all times protect, indemnify and 
save and keep harmless the Lessor against and from and all loss, damage or expense, including any injury 
to any person or property whomsoever or whatsoever arising out of or caused by any negligence of the 
Lessee or those holding under Lessee e Ule 

4) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations, Lessee agrees to pay Lessor at a reasonable rate for all surface damages caused by Lessee's 
operations to growing crops, trees, and timber. 

5) In the event any activity carried on by Lessee pursuant to the terms of this lease damages disturbs or 

3!L any 'rl" We " ° r S0UrCe Iocated on these leased P*™** Lessee shall at I sole cost and 
expense use its best efforts to correct any such damage, disturbance or injury. 

6) Lessee agrees to pay 7/8ths of any increase in ad valorem taxes attributable to, or resulting from the 
assessment of oil and gas due to production from the leased premises. 

nLmi^'S^" 5 ^!! 1 ! ^u 11 C ° ntained t0 the C ° n1raly > LeSSee a ^ ees to herein bribed leased 
premises shall not be used for the purpose of gas storage as defined by the Federal Energy Regulatory 
Comrmssion. Any reference to gas storage contained in this lease is hereby deleted. If Lessor wishes to 
w r Xi°, an K ^ rdi J^ usin 8 to leased premises with a third party, Lessor shall 

tteS T CC °J thC idendty ° f fte tWrd Party > the P nce ° r * e consideration for which 

SonSn ,S t0 ° Cr ' the eff£C,iVe ^ and Cl0sine of the tansacti °" any other 

information respecting the transacts which Lessee believes would be material to the exercise of the 

offering. Lessor does hereby grant Lessee the first option and right to purchase the gas storage rights by 

matching and tendering to the Lessor any third party's offering within 30 days of receipt of notice from 



